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B Aggravation of Liquidity Deficit in Moroccan Banks
The Directorate of Financial Studies and Forecasts of the Moroccan
Ministry of Economy, Finance and Administration Reform revealed
the increase of banks' needs for liquidity during the month of
July, reaching an average of 102.7 billion dirhams ($10.2 billion),
compared to 100.4 billion dirhams (10 billion dollars) in June, and
96.5 billion dirhams (9.6 billion dollars) in May.
The directorate indicated that the Central Bank of Morocco has
resorted to increasing the volume of its operations to pump liquidity,
which averaged about 111.8 billion dirhams (11.1 billion dollars),
compared to 105.4 billion dirhams (10.5 billion dollars) during the
previous month.
According to the directorate, the Central Bank intervened through
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secured loan operations for a year in order to support the financing
of very small, small and medium enterprises, the average amount of
which increased to 30.1 billion dirhams (3.01 billion dollars).
Regarding the development of loan rates, the average general rate
continued to decline during the second quarter of 2020, recording a
decline on a quarterly basis by 29 basis points to reach 4.58 percent.
This development included equipment loan rates (minus31 basis
points to 4.21 percent) and treasury facilities (minus 23 basis points
to 4.41 percent). On the other hand, consumer and real estate loan
rates increased by 34 and 6 basis points to 7.09 and 5.22 percent,
respectively.

Source (Al-Sharq Al-Awsat Newspaper, Edited)
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B Lebanon Initiates Legal Inspection of the Banking System in Response to Donors

The Lebanese Ministry of Finance has launched a criminal audit process
at the Central Bank of Lebanon, in response to donors’ demands,
through which the circumstances within the banking system that led to
an unprecedented economic crisis will be revealed.

In July, the caretaker government approved the appointment of “Alvarez
& Marsal” to conduct the legal audit, which includes a thorough
examination of the institutions’ financial records and detects any misuse
of funds.

The start of the audit is one of the requirements of a French roadmap
that sets out steps to ensure that Lebanon receives the international
assistance it desperately needs, and helps end a crisis that poses the
greatest threat to the country's stability since the civil war that raged
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B KSA Expects a Contraction in 2020 & Good Growth in 2021
The Saudi Finance Minister, Muhammad Al-Jadaan, expected that
Saudi Arabia would witness an economic downturn this year, but
less severe than the expectations of the International Monetary Fund,
pointing out that "what we will witness will be much less than the
IMF expects in terms of negative growth in 2020."
"We faced the shock of the oil market and a major decline in our
revenues, but we managed that very well throughout the year, and
we are likely to witness very good growth towards 2021," Al-Jadaan
said, adding that "the local debt markets were able to absorb more
government debt issuances without affecting liquidity in the system".

For his part, the Governor of the Saudi Arabian Monetary Agency,
Dr. Ahmed Al-Khulaifi, re-emphasized the policy of linking the riyal

between 1975 and 1990.

The ministry indicated that the first step would be to provide "Alvarez"
a preliminary list of information required from the Banque du Liban to
the caretaker finance minister, Ghazi Wazni.

Under the weight of debt, Lebanon's financial system faltered in 2019
and banks prevented their clients from obtaining their deposits while
the local currency lost its value, and this year Lebanon defaulted on
its sovereign debt for the first time. The crisis was exacerbated by the
powerful explosion that occurred last month in the port of Beirut and
destroyed a large part of the city.

Source (Arab Newspaper-London, Edited)
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to the dollar, pointing out that "the country's economic prospects this
year remain shrouded in uncertainty," stressing his "confidence in
the stability of the financial system."

Al-Jadaan explained that "we started 2020 with an optimistic outlook
and expected a strong continuation of growth, and Saudi banks were
not affected by the pandemic," considering that "the decline in oil
production and Corona affected the growth of the economy," adding
that the Saudi Arabian Monetary Agency (SAMA) continues with
the monetary policy that it started with many years ago, since the
policy of pegging the riyal to the dollar was one of the basic elements
of financial stability in Saudi Arabia.

Source (Al-Arabiya.net, Edited)
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B IMF: The Economic Recovery is Still Fragile

The International Monetary Fund revealed that the Coronavirus
crisis has not ended yet, indicating the need for multilateral
cooperation to ensure adequate supplies to develop a vaccine to
counter the "virus".

In an article published by Foreign Policy magazine, Kristalina
Georgieva, the Managinf Director of IMF explained that "the
current economic recovery from the crisis is a result of the
rapid implementation and the unprecedented amount of support
from governments and central banks, but more efforts will be
necessary."

Georgieva emphasized that "the recovery is still very fragile and
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uneven in different regions and sectors, to ensure the continuity
of the recovery, it is necessary not to stop support before the
appropriate time for that."

Covid-19, the disease caused by the emerging coronavirus,
has killed 900,000 people around the world, and the Fund
estimates that the total cost of the crisis will reach $12 trillion
by the end of 2021, as low-income countries are likely to need
continued support. The IMF has provided emergency financing
to 75 countries, 47 of them are low-income countries, expressing
willingness to provide more.

Source (Al-Arabiya.net, Edited)



Cplalaiall paea o 45alils adiats agalill paa @k o Gaaiially
5Ly 8 aaliy (53 sadl) o Aaliie (Bou (S5 b Ruaysall e e
Jeja dneled) Fm ol Sa3 LaS L cpatinally cpe glyall Ll Al 5)30)
Dbs it Cig Ll LS cdplalal sylanll Ao ghanal daall Al e
Dbl e e Les cdalaiall sylaill dashiie an aglsiay il
O el gl clala Qs pe Aaald gidls ellgiaal mllal ol
Glond) Jana s Anland) salal) lguasil Ty iy il Cum cellansl)

cAT alas (e Lyt g R8I aludl Lgtey aludl g

-

.Fl

LLLELEE T L]

ANA A)laill Agoiil Apslaull Aoyl pavigi pog M

e e b ol el dayell el ge e ciaiS
bl el &5 25 2021 e ISV Caaill b Il AlajaS ey alud
Apadl el da)sll 4858 5)la) sl L) (ssladie

Od 4l sslade by Gaalldl daysll Gty sl Bl 13a Ay
el Jie bl da sl Fanlil) alid) (e 230 ke B el ) jadl)
Jaal aladl e (SEI = 5V ol (B s Ay 5 Y15 Sally caslly
L2021

(s cAlalall Blaall dpan) Algall ddad ) (A adudl dia)sy Cielas
G ball Jlial Aleall e D Lalldl dayel) A5 o i)

B Egypt Establishes a Commodity Exchange to Develop Internal Trade

Egypt revealed the establishment of the Commodity Exchange,
provided that a number of commodities will be offered in it as
a first stage in the first half of 2021, and Ibrahim Ashmawy has
been appointed as the Chairman of the Board of Directors of the
Egyptian Commodity Exchange Company.

In this context, the Chairman of the Commodity Exchange,
Ibrahim Ashmawy, explained that "a number of basic
commodities such as wheat, oil, sugar and rice will start to be
offered in the commodity exchange as a first stage in the first -
second quarter of next year 2021."

The commodity exchange came within the framework of the
state's plan to develop internal trade, and it is expected that the
commodity exchange will provide a measure of protection for
small farmers and producers by collecting and classifying their

production and making it available to all dealers on the exchange
platform in the form of an organized market in a way that
contributes to increasing the competitiveness of small farmers
and producers. The commodity exchange is also part of the
infrastructure of the internal trade system, and it will encourage
small traders to enter the organized trade system, which will be
reflected in commodity prices for the benefit of the consumer
and the producer, especially with the reduction of commodity
circulation circles between intermediaries, as this comes in
accordance with the directives of the political leadership on
controlling markets and the provision of commodities, including
food and other commodities.

Source (Al-Arabiya.net, Edited)



